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MPONUA RURAL BANK LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
YEAR ENDED 31 DECEMBER, 2020

(NOTES) 2020 2019
GH¢ GHg¢

Interest Income ) 7,461,220 5,331,139
Interest Expense (7) (1,036,153) (495,678)
Net Interest Income 6,425,067 4,835,461
Fees & Commission Income (8) 976,832 839,328
Fees & Commission Expense {(8) (159,206) (127,510)
Net Fees & Commission Income 817,626 711,818
Other Income (9) - -
Net Other Income - -
Total Operating Income 7,242,693 5,547,279
Net Impairment Loss on Financial Assets (19) (215,865) (119,152)
Personnel Expenses (10) (2,754,137) (2,473,563)
Depreciation & Amortisation (11) (277,357) (146,012)
Other Expenses (12) (1,829,207) (1,652,429)
Total Operating Expenses (5,076,566) (4,391,156)
Profit Before Tax 2,166,127 1,156,123
Income Tax Expense {13) (666,567) (330,193)
Profit For The Year 1,499,560 825,930
Other Comprehensive Income - -
Other Comprehensive income - -
Total Comprehensive Income for the Year 1,499,560 825,930
Basic Earnings Per Share (Cedis) (14) 1.01 0.55
Diluted Earnings Per Share (Cedis) (14) 1.01 0.55

The notes form an integral part of these financial statements.




MPONUA RURAL BANK LIMITED
STATEMENT OF FINANCIAL POSITION
YEAR ENDED 31 DECEMBER, 2020

2020 2019
ASSETS (NOTES) GH¢ GH¢
Cash and Cash Equivalents (16) 14,320,707 7,368,629
Non-Pledged Trading Assets (17 - 4,680,000
Pledged Trading Assets (18) 25,800,000 12,550,000
Loans and Advances to Customers (19} 6,839,988 7,399,039
Other Assets (22) 257,240 882,607
investment in Securities (23) 41,404 41,404
Property, Plant & Equipment (24) 1,388,085 640,414
Total Assets 48,647,425 33,562,093
LIABILITIES
Deposits from Customers {25) 40,674,746 27,707,013
Provisions (26) 179,000 179,000
Deferred Tax Liability (13} 131,145 85,9393
Borrowings {27) - -
Current Income Tax Liabitities (13a) 121,415 48,577
Other Liabilities (28) 1,415,908 917,300
Total Liabilities 42,522,214 28,937,883
EQUITY AND RESERVES
Stated Capital (29) 2,455,275 2,453,835
Income Surplus 1,633,419 1,039,210
Revaluation Reserve (30} 14,814 14,814
Statutory Reserve (31) 1,866,131 1,116,351
Credit Risk Reserve (32) 185,572 -
Total Equity and Reserves 6,125,211 4,624,210
Total Liabilities and Equity 48,647,425 33,562,093

The financial statements were approved by the Directors on

and were signed on their behalf by:

DIRECTOR

DIRECTOR

The notes form an integral part of these financial statements.
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MPONUA RURAL BANK LIMITED
STATEMENT OF CASH FLOWS
YEAR ENDED 31 DECEMBER., 2020

2020 2019
(NOTES) GHg GHg

Cash fiows from operating activities
Profit before tax 2,166,127 1,156,123
Adjustments for:
Depreciation 277,357 146,012
Impairment on financial assets 215,865 119,152
Prior Year Adjustment-Differsnces - (894,001)
Profit on assets disposal - -
Change in loans and advances to customers 343,186 {1,116,784)
Change in pledged trading assets (13,250,000) {2,950,000)
Change in non-pledged trading assets 4,680,000 1,300,000
Change in other assets 625,366 221,943
Change in deposits from customers 12,967,733 4,216,655
Change in provisions - -
Change in other liabilities 498,608 293,682

8,524,242 2,492,783
Ihcome tax paid (548,577) (445,507)
Net cash generated from operating activities 7,975,665 2,047,276
Cash flows from investing activities
Purchase of property & equipment (1,025,027) (74,092)
Proceeds from vehicle disposal - -
Net cash used in investing activities {1,025,027) (74,092)
Cash flows from financing activities
Dividend paid - -
Repayment of borrowings - -
Payment from other reserves - -
Issue of ordinary shares 1,440 688,037
Net cash used in financing activities 1,440 688,037
Net increase in cash and cash equivalents 6,952,078 2,661,221
Cash and cash equivalents at 1 January 7,368,629 4,707,408
Cash and cash equivalents at 31 December (16} 14,320,707 7,368,629

The notes form an integral part of these financial statements.
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Reporting entity

Mponua Rural Bank Limited is a limited tiability company incorporated in Ghana under the
Companies Act, 1963 (Act 179). The address of the registered office of the Bank is The Bank
Premises Mponua Rural Bank Limited, Amuana Praso.The Bank is authorised and licenced to provide
banking services.

Basis of preparation

a) Statement of Compliance

The financial statements have been prepared in accordance with Interational Financial ‘Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB). The financial
statements also comply with the requirements of the Companies Act, 2012 (Act 992) and Banks and
Specialised Deposit-Taking Institutions Act, 2016 (Act 930).

b) Basis of measurement

The financial statements have been prepared on the historical cost basis except otherwise stated.
¢} Functional and presentational currency

The financial statements are presented in Ghana Cedis {GH¢), which is the Bank's functional and
presentational currency.

d) Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires management to make

judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions fo
estimates are recognised in the period in which the estimate is revised and in any future periods

In particular, information about significant areas of estimation uncertainty and critical judgements in
accounting policies that have the most significant effect on the amount recognised in the financial
statements are described in the notes.

Significant accounting policies ,
The significant accounting policies set out below have been applied consistently to all periods
these financial statements.

interest revenue is generally recognised when future economic benefits of the underlying assets will
flow to the organisation and it can be refiably measured. It is income derived from use of an entity's
assets andhence the interest is mostty dependent on the underlying agreemert. Interest income and
expense are however generally recognised in the income statement on straight-line basis using the
effective interest ratemethod. The effective interest rate is the rate that exactly discounts the estimated
future cash payments andreceipts through the expected life of the financial asset or liability (or, where
appropriate, a sherter period) to the carrying amount of the financial asset or Hability.
The calculation of the effective interest rate includes all fees paid or received, transaction costs, and
discounts or premiums that are an integral part of the effective interest rate. Transaction costs are
incremental costs that are directly attributable to the acquisition, issue or disposal of a financial asset
or liability. Interest income and expense presented in the P&L and OCI include:

- Interest on financial assets and liabilities at amortised cost on an effective interest rate basis and

- Interest on available-for-sale investment securities on an effective interest rate basis.

b) Fees and commissions
Fees and Commission income and expenses that are integral to the effective interest rate on a
financial asset or liability are included in the measurement of the effective interest rate,

Other fees and commission income, Including account servicing fees, investment management fees
and special statement request are recognised as the related services are performed. When a loan
commitment is not expected to result In the draw-down of a loan, loan commitment fees are
recognised on a straight-line basis over the commitment period.

Cther fees and commission expense relates mainly to transaction and service fees, which are
expensed as the services are received.

c) Other income
Cther income comprises profit on disposal of assets.

i e B e e o

MPONUA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020
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MPONUA RURAL BANK LIMITED
NCTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020

d} Lease payments made

Payments made under operating leases are recognised in profit or loss on & straight-line basis over

the term of the lease. Lease incentives received are recognised as an integral part of the total lease
expense, over the term of the |ease.

Minimum lease payments made under finance lease are appartioned between the finance expense

and the reduction of the outstanding liability. The finance expense is allocated to each period during the
lease term so as to produce a constant periodic rate of interest on the remaining balance of the Iiability,
Contingent lease payments are accounted for by revising the minimum lease payments over the
remaining term of the lease when the lease adjustment is confirmed. :

&) lncome tax expense

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the
P&L/ OCI except to the extent that it relates to items recognized directly in equity, in which case it is
recognised in equity. Current tax is the expected tax payabte on the taxable incorme for the year, using
tax rates enacted or substantially enacted at the balance sheet date, and any adjustment to tax
payable in respect of previous years.

Deferred tax is provided using temporary differences between the carrying amounts of assets and
liabifities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is
not recognised for the following temporary differences: the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit to
the extent that they probably wil not reverse in the foreseeable future, Deferred tax is measured at the
tax rates that are expected to be applied to the temporary differences when they reverse, based on the
laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probabie that future taxable profits will be
available against which the asset can be utilised. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the reiated tax benefit will be
realised,

Additional income taxes that arise from the distribution of dividends are recognised at the same time
as the liability to pay the related dividend is recognised.

f) Financial assets and liabilities

i} Recognition

The Bank initially recognises loans and advances, deposits and debt securities issued on the date that
they are originated. Al other financial assets and fiabilities {Including assets and liabilities designated

at fair value through profit or foss) are initially recognised on the trade date at which the Bank becomes
a party to the contractual provisions of the instrument.

ii) De-recognition

The Bank de-recognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantiaily ali the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial asset that is created or retained by the Bank is
recoghised as a separate asset or liability.

The Bank de-recognises a financial liability when its contractual obligations are discharged or cancelled
or expired. The Bank enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains all risks and rewards of the transferred assets or a portion of them. If all or
substantially all risks and rewards are retained, then the transferred assets are not de-recognised from
the balance sheet. Transfers of assets with retention of all or substantiaily afl risks and rewards
include, for example, securities lending and repurchase transactions.

iii) Offsetting

Financial assets and liabilities are set off and the net amount presented in the financial position when,
and only when, the Bank has a legally enforceable right to set off the amounts and intends either to
settle on a net basis or to realise the asset and settle the liability simultanecusly.

Income and expenses are presented on a net basis anly when permitted by the accounting standards,
or for gains and losses arising from similar transactions.

iv} Amortised cost measurement

The amortised cost of a financial asset or liability is the amount at which the financial asset or liability s
measured at initial recognition, minus principat repayments, plus or minus the cumulative amortisation
using the effactive interest rate method of any difference between the initial amount recognised and
the maturity amount, minus any reduction for impairment.

v) Fair value measurement

The determination of fair values of financtal assets and financial liabilities is based on quoted market
prices or dealer price quotations for financial instruments traded in active markets. For all other

financial instruments fair value is determined by using valuation technigues. Valuation techniques
include net present value technigues, the discounted cash flow method, comparison to similar
instruments for which market observable prices exist and valuation models.

14




MPONUA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020

vi} Identification and measurement of impairment
At each reporting date the Bank assesses whether there is objective evidence that financial assets not
cartied at fair value through profit or loss are impaired. Financial assets are impaired when objective
evidence demonstrates that a loss event has occurred after the initial recognition of the asset, and that
the loss event has an impact on the future cash flows on the asset that can be estimated reliably.
The Bank considers evidence of impairment at both an individual and collective level. Al individual
significant financial assets are assessed for specific impairment. All significant assets found not to be
spacifically impaired are then collectively assessed for any impairment that has been incurred but not
yet identified.
Assets that are not individually significant are then collectively assessed for impairment by grouping
together financial assets (carried at amortised cost) with similar risk characteristics.
Objective evidence that financial assets (including equity securities) are impaired can include default
or delinquency by a borrower, restructuring of a loan or advance by the Bank on terms that the Bank
would not ctherwise consider, indications that a borrower or issuer will enter Bankruptcy, the
disappearance of an active market for a security, or other observabie data relating to a group of assets
such as adverse changes in the payment status of borrowers or issuers, or economic conditions that
correlate with defaults in the group.
It assessing collective impairment the Bank uses statistical modelling of historical trends of the
probability of default, timing of recoveries and the amount of loss incurred, adjusted for management's
[udgement as to whether current economic and credit conditions are such that the actual losses are
likely to be greater or less than suggested by historical modelling. Default rates, loss rates and the
expected timing of future recoveries are regularly benchmarked against actual outcomes to ensure
that they remain appropriate. Impairment losses on assets carried at amortised cost are measured as
the difference between the carrying amount of the financial assets and the present value of estimated
cash flows discounted at the assets' original effective interest rate. Losses are recognised in profit or
loss and reflected in an allowance account against loans and advances. Interest on the impaired asset
continues to be recognised on the unimpaired portion through the unwinding of the discount.
When a subsequent event causes the amount of impairment loss to decrease, the impairment loss is
reversed through profit or loss.
Impairment losses on available-for-sale investment securities are recognised by transferring the
difference between the amortised acquisition cost net of any principal repayment and amortisation and
current fair value, less any impairment loss previously recognised in profit or loss out of equity to profit
or loss.
When a subsequent avent that can be related to the event causes the amount of impairment loss on
an available-for-sale- debt security to decrease, the impairment loss is reversed through profit or loss,
otherwise, the decrease is recognised through OCI.
However, any subsequent recovery in the fair value of an impaired available-for-sale equity security is
recognised directly in equity. Changes in impairment provisions attributabie to time value are reflected
as a component of interest income. :

vii} Designation at fair value through profit or foss
The Bank has designated financial assets and liabilities at fair value through profit or loss when either:
-the assets or labilities are managed, evaluated and reported internally on a fair value basis:
-the designation eliminates or significantly reduces an accounting mismatch which would otherwise
arise; or
-the asset or liahility contains an embedded derivative that significantly modifies the cash flows that
would otherwise be raquired under the contract.
The nates sets out the amount of each class of financial asset or liabifity that has been designated at
fair value through profit or loss. A deseription of the basis for each designation is set out in the note for
the relevant asset or liability class.

g) Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with ARB
Apex Bank and Other Banks and highly liquid financial assets with original maturities of less than three
months, which are subject to insignificant risk of changes in their fair value, and are used by the Bank
in the management of its short-term commitments.

Cash and cash equivalents are carried at amortised cost or fair values in the statement of financial
position depending on the business model for managing the asset or the cash flow characteristics of
the asset.

h) Trading assets and Habilities

Trading assets and liabilities are those assets and liabilities that the Bank acquires or incurs principally
for the purpose of selling or repurchasing in the near term, or holds as part of a portfolio that is
managed together for short-term profit or position taking. Trading assets and fiabilities are initially
recognised and subsequently measured at fair value in the statement of financial position with
transaction costs taken direcly to profit or loss. All changes in fair value are recognised as part of net

trading income in profit or loss. Trading assets and liabilities are not reclassified subsequent to their
initial recognition.




MPONUA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020

i} Loans and advances

incidental to ownership of an asset to the iessee, the financial asset is recognised within foans and
advances.

When the Bank purchases a financial asset under a commitment to sel the asset (ora substantially
similar asset) at a fixed price on a future date (“reverse repo or stock borrowing"), the financial asset is
accounted for as a loan, and the underlying asset is not recognised in the Bank's financial staterments.
Loans and advances are initially measured at fair value plus incremental direct transaction costs, and
subsequently measured at their amortised cost using the effective interest rate method, except when the
Bank chooses to carry the loans and advances at fair valye through profit or loss as described in the
accounting policies,

J} Investment securities

Investment securities are initially measured at fair value plus incremental direct transaction costs and
subsequently accounted for depending on their classification as sither held-to-maturity, fair vaiue through
profit or loss, ar available-for-sale.

i} Held-to-maturity

Heid-to-maturity investments are non-derivative assets with fixed or determinable payments and fixed
maturity that the Bank has the positive intent and ability to hold to maturity, and which are not designated
at fair value through profit or loss or avaitable-for-sale.

Held-to-maturity invesiments are carried at amortised cost using the effective interest method.

it must be noted that IFRS 9 only considers fair value and amortised cost based on the business models
for managing the financial asset and the contractual cash flow characteristics of the financial asset.
Thus all held-te-maturity assets are classified as amortised cost.

(i) Fair vaiue through profit or loss
The Bank carries some investment securities at fair value, with fair valye changes recognised
immediately in profit or loss as described in the accounting policy.

(iil} Available-for-sale
Available-for-sale investments are non-derivative investments that are not designated as ancther category
of financial assets. Unquoted equity securities whose fair value cannot be reliably measured are carried
at cost. All other available-for-sale investments are carried at fair value,

Interast income is recognised in profit or logs using the effective interest rate method. Dividend income is
recognised in profit or loss when the Bank becomes entitfed to the dividend,

Other fair value changes are recognised directly in equity until the investment is sold or impaired and the
balance in equity is transferred to profit or loss, Other fair value changes are recognised directly in equity
until the investment is sold or impaired and the balance is transferred to profit or loss.

k} Property, piant and equipment
(i} Recognition and measurement
ltems of property and equipment are measured at cost less accumulated depreciation and impairment

recognised in profit or loss as incurred.

(iii) Revaluation model

After recognition of an asset, an item of property, plant and equipment whose fair value can be measured
reliably shall be carried at a revalued amount, being the fair value at the date of the revaluation less any
subsequent accumulated depreciation and accumulated impainment losses.

Revaiuations are made with sufficient regularity to ensure that the carrying amount does not differ

(iv) Depreciation

Deprediation is fecognised in profit or foss on a straight-line basis over the estimated useful lives of each
item of property, plant and equipment. Leased assets are depreciated over the shorter of the lease term
and their useful lives. Land is not depreciated.

16




MPONUA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER, 2020
_&‘&%

The estimated useful lives for the current and comparative periods are 3¢ follows:

Buildings 50 years
Motor Vehicles 3 years
Office Equipment 4 years
Furniture and Fittings 5 years
Computers & Accessor es 4 years

Depreciation methods, useful lives and residual values are reassessed at each repoiting date.

m) Leased assets — lessge

Leases in terms of which the Bank assumes substantially all the risks and rewards of ownership are
classified as finance teases. Upon initiaf recognition the leaseq asset is measured at an amount equal to
the lower of its fair vaiue and the present value of the minimum lease payments. Subsequent to initigl
recognition, the asset is accounted far in accordance with the accounting policy applicable to that asset,
Other leases are operating leases and the leased assets are not recognised on the Bank statement of
financial position at its fair value,

n) Impairment of non-financial assets

The carrying amounts of the Bank's non-financiaf assets, ather than deferred tax assets, are reviewed at
8ach reporting date to determine whether there ig any indication of impairment, It any such indication
exists then the asset's recoverable amount is estimated,

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds

o) Provisions

A provision is recagnised if, as a result of g past event, the Bank has a present legal or constructive
obligation that can be estimated reliably, and it ig probable that an outflow of economic benefits will he
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time vaiue of money and, where
appropriate, the risis specific to the liability.

and accruals.

i) Social Security and National Insurance Trust (SSNIT)
Under a National Deferred Banefit Pension Scheme, the Bank contributes 13% of employee
in addition to 5.5% deduction from employees basic salary to SSNIT and Enterprise Trustees for employee

i) Provident fund

The Bank has g provident fund scheme for alf employees who have completed probation with the Bank.
Employees contribute 4.5% of their basic salary to the fund whilst the Bank contributes 4.5%. The
obligation under the plan is limited to the relevant contribution and these are settled on dye dates,

(iii) Termination benefits

Termination benefits are recognised as an expense when the Bank js demonstrably cominitted, without
realistic possibility of withdrawal, to a format detailed plan to employees who have reached their statutory
retirement date.
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MPONUA RURAL BANK LIMITED
NOTES TO THE FINANGIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020

(tv) Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is proviged.

A provision is recognised for an amount expected to be paid under short-term cash if the Bank has a
present legal or constructive obligation to pay this amaunt as a resuft of past service provided by the
employee and the obligation can be estimated reliably.

q) Share capital and reserves

{i) Ordinary shares

The Bank classifies capital instruments as financial Iliabifities or equity instruments in accordance with the
substance of the contractual terms of the instrument,

(li} Share issue costs
Incremental costs directly attributable to the issue of an equity instrument are deducted from the initial
measurement of the equity instruments.

r) Earnings per share
The Bank prasents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is

end of December.

s) Dividends

Dividends are recognised as a liability in the period in which they are declared,

Dividend receivable from unquoted investmernts is recognized when the Bank's right to receive the
dividend is established.

1) Offsetting of financial assets and liabilities

Financial assets and liabilitieg are offset and the net amount reported on the statement of financial position
when there is a legally enforceable right of set-off and there is an intention to settle on a net basis, or o
realise the asset and settle the liability simultaneousty.

u) Acceptances, letters of credit, financial guarantees and commitments
Acceptances, letters of credits, financial guarantees and commitments are considered contingent liabilities
and are disclosed unless the passibility of an outflow of fesources involving economic benefit is remote.

v} Borrowings (liabilities to Banks and customers)
Borrowings are recognised initially at fair value, net of transaction costs incurred., Borrowings are
subsequently stated at amortised cost using the effective interest rate method, any differences between

the period of the borrowings. Borrowings and other forms of financial liabilities shall be de-recognised
from the books only when they are exti nguished, ie when the obligation specified in the contract is
discharged or carcelled or expired.

vi) IFRS 9 Financial Instruments

In July 2014, the 1ASB issued the final version of IFRS g Financial Instruments that replaces IAS 39
Financial Instruments: Recognition and Measurement and afi previous versions of IFRS 9, IFRS 9 brings
together all three aspects of the accounting for financial instruments;: classification and measurement,
impairment and hedge accounting. It is effective for ahnual periods beginning on or after 1 January, 2019,
with earty application permitted. The Bank adopted this standard effective 1st January, 2020 and wifl not

a) Classification and measurement

The Bank does not expect a significant impact on its balance sheet or equity in applying the classification
and measurement requirements of IFRS 9. It expects to continue Mmeasuring at fair value all finangial
assets currently held at fair value.

b) iImpairment

IFRS 9 requires the Bank to record expected credit losses on all of its debt securities, loans and trade
receivables, either on a 12-month or lifetime basis. The Bank will apply the General Approach and
calculate expected losses on afl its Instruments.

Impairment Loss Schedule - 2020:

Slage 1 Stage 2 Stage 3
12-months Lifetime ECL Lifetine ECL
Immairment Loss Classifi ECL Not credit impaires  Crodit impaired Totat
GH¢ GHg GH¢ GHg
Loans loss atlowance 140,509 60,966 276,163 477,638

140,509 60,968 276,163 477.638
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Financial risk management

a) Introduction and overview
The Bank's activities expose the business to risks, These risks are managed in a targeted manner. Key

positions and capital allocations.
The Bank has exposure to the following risks arising from the use of financiaf instruments,
- credit risk
- liquidity risk
- Mmarket risk
~ aperational risk.
This note presents information abeut the Bank exposure to these risks, including the objectives, policies
and processes for measuring and managing the risks as well as their impact on eamings and capital.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Bank's risk
managemert framework, The Board has estabiished the Finance, Audit and Strategic, Loans and the
Human Resource and Staff Welfare Committees which are responsible for developing and monitoring the
Bank's risk management policies in thejr specified areas, All Board comimitiees have both executive and
nen-executive members and report regutarfy to the Board of Directors on their activities,

b) Credit risk

Credit risk is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument
fails to meet jtg contractual obligations, and arises principally from the Bank's loans and advances to
customers and other Banks and investment securities. For rigk management reporting purposes, the
Bank considers ang consolidates all elements of credit risk exposure.

For risk Management purposes, credit risk arising on trading securities is managed independent]y, but
reported as a component of market risk exposure,

Management of cregit risk
The Board of Directors has delegated responsibility for the Management of credit risk to its Loans

Committee. A separate Bank credit department, reporting to the Bank Loans Committes, is responsibie
for oversight of the Bank's credit rigk, inciuding:

- Limiting concentrations of exposure to counterparties, geographies and industries {for loans and
advances), and by issuer, credit rating band and market liquidity (for investment securities),

- Developing and maintaining the Bank's risk grading in order to categorise exposures according to the
degree of risk of financial loss faced and to focus nanagement on the attendant risks, The risk grading
system is used in determining where impairment provisions may be required against specific cradit
exposures.

The current risk grading framework consists of various grades reflecting varying degrees of risk of

default and the availability of coliateral or other credit risk mitigation. The responsibility for setting risk
grades lies with the final approving executive / committee as appropriate, Risk grades are subject to
regular revisws by the Bank risk function,

- Reviewing compliance with agreed exposure limits, including those for selected industries and product
types. Regular reports are provided to the Bank's Loans Commitiee on the credit quality of portiolios

and appropriate corrective action being taken.

- Providing advice, guidance, specialist skills and training to promote best practice throughout the Bank

in the mahagerment of credit risk,
Each branch is required to impiement Bank credit policies and procedures, with credit approvai
authorities delegated from the Bank Loans Committee. Each branch has a credit risk officer who
reports on all credit related matters to focal management and the Bank Loans Committee.
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Each branch is responsible for the quality and performance of its credit portfolio and for monitoring risk
in its portfolios, including those subject to central approval.
Regular audits of business units and Bank credit processes are undertaken by Internal Audit.

Impaired loans and securities

Impaired loans and securities are Ioans and securities for which the Bank determines that it is probable
that it will be unable to collect all principal and interest due according to the contractual terms of the loan/
securities agreement(s). Interest on these loans are calculated and treated on non-accrual basis and
portions shall only be considered when payments (settlement) are made.

Loans with renegotiated terms

Loans with renegotiated terms are loans that have been restructured due to deterioration in the borrower's
financial position and where the Bank has made concessions that it would not otherwise consider. The
status or risk grade of a restructured facility does not change until there is evidence of performance over
a reasonable period of time.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegetiation or modification does not result in the derecogniticn of that financial asset, the Bank shall
recalculate the gross asset, the Bank shall recalculate the gross carrying amount of the financial asset
and shall recognhise a modification gain or loss in profit or loss.

The gross carrying amount of the financial asset shall be recalculated as the present value of the
renegotiated or modified contractual cash flows that are discounted at the financial asset's original
effective interest rate (or credit adjusted effective interast rate for purchased or originated credit-impaired
financial assets). Any costs or fees that are incurred will adjust the carrying amount of the modified
financial asset and are amortised over the remaining term of the modified financial asset.

Allowances for impairment
The Bank establishes an allowance for impairment losses that represents the estimate of incurred losses
in the loan portfolios. The main components of this allowance are a specific loss component that relates

to individually significant exposures, and a collective loan loss aliowance established for groups of
homogeneous assels in respect of losses that have been incurred but have not been identified on loans
subject to individual assessment for impairment.

Write-off policy

The Bank writes off a loan/security when it determines that the loans/securities are uncollectible. This
determination will be reached after considering information such as the occurrence of significant changes
in the borrower / issuer’s financial position such that the borrower or issuer can no longer discharge the
obligation, or that proceeds from collateral will nct be sufficient to pay back the entire exposure.

Collateral of impaired exposures

The Bank holds collateral against loans and advances to customers in the form of mortgage interests over
property, other registered securities over assets, and guarantees. Estimates of fair value are based on the
value of collateral assessed at the time of borrowing, and generally are not updated except when a loan is
individually assessed as impaired. Callateral is not normally held for loans and advances to Banks, except
when securities are held as part of reverse repurchase and securities borrowing activity. Collateral is not
usually held against investment securities, and no such collateral was held at 31 December 2020 or 2049

An estimate of the fair value of collateral and other security enhancements held against financial assets is
shown below. it must however be noted that collateral values for impaired loans are at cash flows of the

forced sale values less estimated costs of sale as discounted to present values:

Loans & advances Loans & advances

to customers 1o customers
2020 2019
GH¢ GH¢
Cash and near cash instruments 1,389,276 418,000
1,389,276 418,000

Repossessed assets

The Bank did not repossessed any customer's asset during the period. If the Bank would have
repossessed, the type and carrying amount of collateral would have been the lower of its carrying amount
and fair value less costs to sell:
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All assets repossessed if any are to be sold within one year of possession and approval would be sought
from Bank of Ghana for those for which efforts towards sale have not been successful within one year,
The Bank monitors concentrations of credit risk by sector. An analysis of concentrations of credit risk at
the reporting date is shown below:

2020 2019
GHg GH¢
Agriculture 1,869,406 1,370,333
Cottage Industry - -
Transport 480,476 - 895,469
Trading 1,525,473 2,438,070
Others 3,597,843 3,112,512
7,473,198 7,816,384
Credit impairment loss {633,210} (417,345)
6,839,988 7,399,039
) Liquidity risk

Liquidity risk is the risk that the Bank will encounter difficulty in meeting obligations from its financial
liabilities as they fall due. The risk arises from mismatches in cash flows.

Management of liguidity risk

The Bank’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses that will damage the Bank's reputation.

The Head office receives information from branches regarding the liquidity profile of their financial assets
and liabilities and details of other projected cash flows arising from projected future business. The Head
office then maintains a portfolio of short-term liquid assets, largely made up of short-term liguid investmant
securities, loans and advances to Banks and other Bank facilities, to ensure that sufficient liquidity is
maintained within the Bank as a whale. The liquidity requirements of branches are met through funds

from Head Office to cover any short-term fluctuations and longer term funding to address any structural
liquidity requirements. When an operating branch is subject to a liquidity limit, it manages its liquidity within
the regulatory limit in co-ordination with Head Office, Head Office moritors eompliance of all operating
branches with local regulatory limits on a daily basis.

The daily liquidity position is monitored and regular liquidity stress testing is conducted under a variety of
scenarios covering both normal and more severe market conditions. All liquidity policies and procedures
are subject to review and approvai by the finance committes. Daily reports cover the liquidity position of.
the Bank. A summary report Including any exceptions and remedial action taken, is submitted regularly to
the Finance, Audit and Strategic Committee.

Exposure to liquidity risk

The key measure used by the Bank for managing liquidity risk is the ratio of net liquid assets to deposits
from customers. For this purpose net liquid assets are considered as including cash and cash
equivalents and investment grade debt securities for which there is an active and liquid market less any
deposits from Banks, debt securities issued, other borrowings and commitments maturing within the next
month. Details of the net liquid assets to depasits and customers at the reporting date and during the
reporting period were as follows:

d) Market risk

Market risk is the risk that changes in market prices, such as interest rate, equity prices, foreign exchange
rates and credit spreads (not relating to changes in the obligor's / issuer's credit standing) will affect the
Banks's income or the value of its holdings of financial instruments. The objective of market risk
management is tc manage and controf market risk exposures within acceptable parameters, while
optimising the return on risk.

Management of market risk

The Bank separates its exposure to market risk between trading and non-trading portfolios. Trading
portfolios mainly are held by the treasury unit, and include positions arising from market making and
proprietary position taking, together with financial assets and liabilities that are managed on a fair value
basis.

Overall authority for market risk is vested in credit committee. The Bank is responsible for the development
of detailed risk management policies {subject to review and approval by the credit committee) and for the
day-to-day review of their implementation.

Exposure to market risk — trading portfolios

The principal tool used to measure and control market risk exposure within the Bank's trading portfolios is
Value at Risk (VaR). The VaR of a trading portfolio is the estimated loss that will arise on the portfolio over
a specified period of time (holding period) from an adverse markei movement with a specified probability
(confidence level).
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VaR model used by the Bank is based upon a 99 percent confidence level and assumes a 10-day

holding period. The VaR model used is based mainly on historical simulation. Taking account of markel

data from the previous two years, and observed relationships between different markets and prices,

the model generates a wide range of plausible future scenarios for market price movements.

Although VaR is an important toof for measuring market risk, the assumptions on which the modsi is

based do give rise to some limitations, including the fallowing:

- A 10-day holding period assumes that it is possible to hedge or dispose of positions within that period.
This is considered to be a realistic assumption in almast all cases but may not be the case in situations
in which there is severe market iliquidity for a prolonged period.

- A 99 percent confidence level does not reflect losses that may occur beyond this level. Even within the
model used there is a one percent probability that losses could exceed the VaR.

- VaR is caleulated on an end-of-day basis and does not reflect exposures that may arise on positions
during the trading day.

- The use of historical data as 2 basis for determining the possible range of future outcomes may not
always cover all possible scenarias, especially those of an exceptional nature.

- The VaR measure is dependent umon the Bank’s position and the volatility of market prices. The VaR of
an unchanged position reduces if the market price volatility declines and vice versa.

The Bank uses VaR limits for total market risk, interest rate, equity and other price risks,

The overall structure of VaR limits is subject to review and approval by credit committee, VaR limits are
allocated to trading portfolios. VaR is measured at teast daily and more regulariy for more actively traded
portfolios. Daily reports of utilisation of VaR limits are submitted to the Bank risk and regular summaries
are submitted to credit committee.

The limitations of the VaR methodology are recognised by supplementing VaR limits with other position
and sensitivity limit structures, including limits to address potential concentration risks within each portfolio.
In addition, the Bank uses a wide range of stress tests to model the financial impact of a variety of
exceptional market scenarios on individual trading portfolios and the Bank’s overail position.

Exposure to interest rate risk — non-trading portfolios

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the
future cash flows or fair values of financial instrument because of a change in market interest rates.
Interest rate risk is managed principally through monitoring interest rate gaps and by having pre-approved
limits for repricing bands. The credit and marketing committee is the monitoring body for compliance with
these limits and is assisted by finance and operations department in its day-to-day monitoring activities.
The management of interest rate risk against interest rate gap limits is supplemented by monitoring the
sensitivity of the Bank's financial assets and liabilities to various standard and non-standard interest rate
scenarious. Standard scenarios that are considered on a monthly basis include a 100 basis point (bp) fall
or rise in all financial market interest rates,

Overall non-trading interest rate risk positions are managed by Central Treasury, which uses investment
securities, advances to Banks and deposits from Banks to manage the overall position arising from the
Bank's non-trading activities.

Exposure to other market risks — non-trading porifolios

Credit spread risk (not relating to changes in the obligor / issuer's credit standing) on debt securities hetd
by Central Treasury and equity price risk is subject to regufar monitoring by Bank Risk, but is not currently
significant in relation to the overall results and financia! position of the Bank_

(e) Operational risks

Operational risk is the risk of direct or indirect loss arising from a wite variety of causes associated with

the Bank's processes, personnsl, technology and infrastructure, and from external factors other than

credit, market and liquidity risks such as those arising from legal and regulatory requirements and

generally accepted standards of corporate behaviour. Operational risks arise from all of the Bank's

operations and are faced by all business entities.

The Bank's objective is to manage operational risk so as to balance the avoidance of financial losses and

damage 1o the Bank's reputation with overall cost effectiveness and to avoid contral procedures that

restrict initiative and creativity. The primary responsibility for the development and implementation of

contrals to address operational risk is assigned to senior management within each business unit. This

responsibility is supported by the deveiopment of overall Bank standards for the management of

operational risk in the following areas:

- requirements for appropriate segregation of duties, including the independent authorisation of
transactions

= requirements for the reconciliation and monitoring of transactions

- compliance with regulatory and cther legal requirements
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- documentation of conirots and procedures
requirements for the periodic assessment of operational risks faced, and the adequacy of controis and
procedures to address the risks identified
requirements for the reparting of operational losses and proposed remedial action
development of contingency plans
training and professional development
ethical and business standards
risk mitigation, including insurance where this is effective.
Compliance with the Bank standards is supported by a programme of periodic reviews undertaken by
Internal Audit. The results of Internal Audit reviews are discussed with the management of the business
unit to which they relate, with summaries submitted to the Finance, Audit and Starlegic Committee and
senior management of the Bank.

'

{f) Capital management
Regulatory Capital
The Bank of Ghana sets and monitors capital requirement for the Bank,
In implementing current capital requirement, Bank of Ghana requires the Bank to maintain a presctibed
ratic of total capital to fotal risk-weighted assets. The Bank is also required to maintain a credible capital
plan to ensure that capital level of the Bank is maintained in consonance with the Bank's figk appetite,
The Bank's regulatory capital is analysed into two tiers:
- Tier 1 capital, which includes ordinary share capital, perpetual bonds, retained eamings, translation
reserves and non-contralling interest after deductons for goodwilt and other intangible assets and other
regulatory adjustments relating to items that are included in equity but are treated differentty for capital
adequacy purpose.
- Tier 2 capital, which includes qualifying subordinated Fiabilities, and the slement of the fair value reserve
relating to unrealised gains on equity instruments classified as available-for-sale.
to unrealised gains on equity instruments ciassified as available-for-saie.
Various limits are applied to elements of the capital base. Qualitying tier 2 capital cannot exceed tier 1
capital; and qualifying term subordinated foan capital may not exceed 50% of tier 1 capital. Other
deductions from capital include the caiTying amounts of investmerts in subsidiaries that are not included
in the reguiatory corsideration, investments in the capitat of Banks and certain other regulatory items.
Banking operations are categorised as sither trading book or Banking book, and risk-weighted assets are
determined according to specified requirements that seek to reflect the varying levels of risk attached to
assets and off-balance sheet exposures,
The Bank’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The impact of the level of capital on
shareholders' return is also recognised and the Bank recognises the nead to maintain a balance between
the higher returns that might be possible with greater gearing and the advantages and security afforded
by a sound capital position. The Bank has complied with all externalty imposed capital requirements
throughott the period.
There have been no material changes in the Bank's management of capitai during the period.
The Bank’s regulatory capital position at 31 December are as follows:

Adjusted Capital Base 2020 2019
Tier 1 capital GH¢ GH¢
Ordinary share capital 2,455,275 2,453,835
Disclosed Reserye 3,655,122 2,155,561
Less: Investments in the capital of other financial institutions (41,404) (41,404)
Intangible Assets -
6,068,892 4,567,992
Tier 2 capital
Other reserves (Revaluation) 14,814 14,814
14,814 14,814
Total Adjusted Capital Base (Tier 1 and Tier 2) 6,083,806 4,582,806
Adjusted Asset Base
Total assets 48,647,425 33,562,083
Less: Cash on hand {10,898,055) (4,425,223)
Claims on ARB Apex Bank (clearing) (1,744,531} (1,649,892)
Claims on ARB Apex Bank (5% Deposit) (1.678,121) (1,203,515}
Claims on government (25,800,000) (12,550,000
Intangible Assets (288,791)
Investment in the capital of other financial institutions {41,404) (41,404
80% of claims on other Banks - -
50% claims on other financial institutions - {2,340,000)
Adjusted total assets 8,196,523 11,262,060
100% of 3 years average annual gross income 5,451,128 4,907,417
Total Adjusted Asset Base 13,687,651 16,160,476
Capital adequacy ratio (adjusted capital basefadjusted asset
base*100) 44.45% 28.34%
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Capital allocation

The allocation of capital between specific operations and activities is, to a large extent, driven by
optimisation of the return achieved on the capita! aflocated. The amount of capital allocated to each
operation or activity is based primarily upon the reguiatory capital, but in some cases the regulatory
requirements do not reflect fully the varying degree of risk associated with different activities. In such
cases the capital requirements may be flexed to reflect differing risk profiles, subject to the overali level of

activities, the availability of management and other resources, and the capability of the activity with the
Bank's longer term strategic objectives. The Bank's policies in respect of capital management and
allocation are reviewed regularly by the Board of Directors.

Use of estimates and Judgements

Management discussed with the Finance,Audit and Strategic Committee the development, selection and
disclosure of the Bank's critical accounting policies and estimates, and the application of these policies
and estimales. These disclosures supplement the commentary on financial risk management

(see notes).

Key sources of estimation uncertainty

Allowances for credit losses

Assets accounted for at amortised cost are evaluated for impairment on a basis described in the
accounting policy. The individual counterparty component of the total aliowances for impairment applies to
claims evaluated individually for impairment and is based on management's best estimate of the present
value of the cash flows that are expected {o be received. In estimating these cash flows, management
makes judgements about counterparty's financial situation and the net realisable value of any underlying
collateral. Each impaired asset is assessed on its merits, and the workout strategy and estimats of cash
flows considered recoverable are independently approved by the credit risk function.

Collectively assessed impairment allowances cover credit losses inherent in portfolios of claims with
similar characteristics when there is objective evidence to suggest that they contain impaired claims, but
the individual impaired itemns cannot yet be identified.

In assessing the need for collective toan loss allowances, management considers factors such as

credit quality, portfolio size, cancentrations, and economic factors. In order to estimate the required
allowance, assumptions are made to define the way inherent losses are modelled and fo determine the

Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observable market
price requires the use of valuation techniques as described in the accounting policy. For financial
instruments that trade infrequently and have little price transparency, fair vaiue is less abjective, and
requires varying degrees of judgement depending on liquidity, concentration, uncertainty of market
factors, pricing assumptions and other risks affecting the specific instrument.

Critical accounting judgements in applying the Bani’s accounting policies

Critical accounting judgements made in applying the Bank's accounting policies include:

Financial asset and liability classification

The Bani's accounting policies provide scope for assets and liabilities to be designated on inception into

different accounting categories in certain circumstances:

- Inclassifying financial assets or Habilities as “trading”, the Bank has determined that it meets the
description of trading assets and liabilities set out in the accounting policy.

- In designating financial assets or liabitities at fair value through profit or loss, the Bank has determined
that it has met one of the criteria for this designation set out in the accounting policy.

- In classifying financial assets as held-to-maturity, the Barik has determined that it has both the positive
intention and ability to hoid the assets until their maturity date as required by the accounting policy.
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Financial assets and liabilities

Accounting classifications and fair values

The table below sets out the Bank’s classification of each class of financial assets and liabilities, and

their fair values (excluding accrued interest).

2020 Carrying value Fair value
Assets as at 31 December, 2020 GHe GHg
Cash and cash equivalents 14,320,707 14,320,707
Non-pledged assets - . -
Pledged assets 25,800,000 25,800,000
Loans & advances to customers - 7,473,198 6,839,988
Other assets 257,243 257,243
Investment securities 41,404 41,404
47,892,552 47,259,343
Liabilities as at 31 December, 2020
Deposits from customers 40,674,744 40,674,744
Other liabilities 1,018,357 1,018,357
Institutional borrowings - Lo
41,693,102 41,693,102
2019 Carrying value Fair value
Assets as at 31 December, 2019 GH¢ GH¢
Cash and cash equivalents 7,366,629 7,368,629
Non-pledged assets 4,680,000 4,680,000
Pledged assets 12,550,000 12,550,000
Loans & advances to customers 7,816,384 7,399,038
Other assets 882,607 882,607
Investment securities 41,404 41,404
33,339,024 32,921,678
Liabilities as at 31 December, 2019
Deposits from customers 27,707,013 27,707,013
Other liabilities 917,300 917,300
Institutional borrowings - -
28,624,313 28,624,313
2020 2019
Net interest income GH¢ GH¢
Interest income
Loans and advances to customers 4,432,845 3,851,038
Investment (Trading) 3,028,375 1,480,101
Total interest income 7,461,220 5,331,139
2020 2019
GH¢ GH¢
interest expense
Deposits from customers 1,036,153 495,678
Debt securities issued - -
Total interest expense 1,036,153 495,678
2020 2019
Net fees and commission income GH¢ GH¢
Fees and Cormmission Income
Retail Banking customer fees 879,001 768,644
SMS charges - -
Sundry income 97,831 70,685
Total fees and commission income 976,832 839,328
Fees and commission expenses
Susu mobilisation expenses 159,206 127,510
Total fees and commission expenses 159,206 127,510
Net fees and commission income 817,626 711,818
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2020 2018
Other income GHe GH¢
Profit on disposal of assets - -
2020 2019
GH¢ GH¢
Personnel expenses
Salaries 1,824,702 1,693,371
Contributions to defined benefit plans - Tier 1 242,530 213,963
Contributions to defined contribution plans - Tier 3 82,678 71,617
Other staff costs 469,912 441,339
Medical expenses 4,902 5,239
Staff training 29413 48,033
2,754,137 2,473,563
2020 2019
GH¢ GH¢
Depreciation & Amortisation
Amortisation 16,846 -
Depreciation of property & equipment 260,511 146,012
277,357 146,012
2020 2019
Other expenses GH¢ GH¢
Directors fees & Meeting Expenses 119,615 120,953
Software licensing and suppori 245,703 144,824
Auditors’ remuneration 23,625 18,300
Operating lease rentals - 52,800
Electricity & water 111,968 113,045
Other Administrative Expenses 1,328,296 1,201,907
1,829,207 1,652,429
2020 2019
Income tax expense GH¢ GH¢
Current lncome Tax (a) 621,415 330,193
Deferred Income Tax (b) 45,152 -
666,567 330,193
{a) Current income tax
Year of Assessment Balance at Payments for Charsed to Balance at
1/1/2020 the year P&L 31/12/2020
GH¢ GHg GHg¢
2019 163,891 (445,507) 330,193 48 577
2020 48,577 (548,577) 621,415 121,415
212,468 {994,084) 951,608 169,992
All Tax liabitities are subject to the agreement with the Ghana Revenue Authority.
Income tax rate was 25% per the Income Tax Act, 2015 (Act 896).
{b) Deferred income tax
Assets Liabilities Net
2020 GH¢ GH¢ GH¢
Property and eguipment 85,993 85,993
Impairment allowances for loan losses 45,152 45,152
Net Tax (Assets)iLiabilities - 131,145 131,145
Assets Liabilities Net
2019 GHg¢ GH¢ GH¢
Property and equipment 97,367 97,367
Impairment allowances for loan losses (11,374) (11,374)
Net Tax (Assets)/Liabilities - 85,993 85,993
Deferred income tax is calculated using the enacted income tax rate of 25% (2019: 25%). Deferred
income tax liability and deferred income tax charge in the statement of profit or loss and other
comprehensive income are attributable to the following items;
Balance at Recosnised in Balance at
1/1/2020 P&L 31/12/2020
2020 GH¢ GH¢ GH¢
Property and eguipment 85,993 85,983
Impairment allowances for loan losses - 45,152 45 152
Total - 131,145 131,145

26




14,

15.

16.

17.

MPONUA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020

Balance Recognised in Balance

1/1/2019 P&L 31/12/2019

2019 GHg¢ GH¢ GH¢
Property and equipment 97,367 97,367
Impainment allowances for loan losses - (11,374} (11,374)
Total 97,367 {11,374} 85,993
2020

Reconcifiation of effective tax rate GHg¢
Profit before income tax 2,166,127
Income tax using the enacted corporation tax rate 541,532
Non-deductibie expenses 123,305
Tax incentive not recognised in the income statement (44,922)
Deferred tax 131,145
Total income tax expense in income statement - 751,060
Effective tax rate < 34.67%

Earnings per share

Basic earnings per share

The calculation of basic earnings per share at 31 December 2020 was based on the profit attributable to
ordinary shareholders of GH¢ 1,499,562 (2019: GH¢825,930) and number of ordinary shares of
1,491,832 {2019 1,491 1 12) existing as at 31 December, calculated as follows:

2020 2019
GH¢ GH¢
Profit attributable to ordinary shareholders
Net profit for the period attributable to equity hoiders of the | 1,499,560 825,030
Weighted average number of ordinary shares
Issued ordinary shares at 1 January 1,491,112 1,117 300
Effect of share issued as at 31 December 720 373,812
Number of ordinary shares at 31 December 1,491,832 1,491,112

Diluted earnings per share

The calculation of diluted eamings per share at 31 December 2020 was baged on the profit attributable to
ordinary shareholders of GHC 1,499,562 (201¢; GHg¢825,930) and number of ordinary shares after
adjustment for the effects of al| dilutive potentiai ordinary shares of 1,491,832 (2019: 1,491,114 2)
calculated as follows:

2020 2019
GHg¢ GHg¢
Profit attributable to ordinary shareholders {diluted)
Profit for the period attributable to ordinary shareholders 1,499,560 825,930
2020 2019
GH¢g GHg
Weighted average number of ordinary shares (diluted)
Number of ordinary shares (basic) 1,491,112 1,117,300
Effect of share purchase afier 31 December 720 373,812
Number of ordinary shares {diluted) at 31 December 1,491,832 1,491,112

Dividend per share
At the Annual General Meeting to be held in 2021 » no dividend in respect of the year ended 31 December
2020 is to be proposed.

2020 2019
Cash and cash equivalents GH¢ GHg
Cash balance 10,898,055 4,425,223
Unrestricted balance with ARB Apex Bank 1,744,531 1,649,892
Restricted balance with ARB Apex Bank- 5% placement 1,678,121 1,283,515
14,320,707 7,368,629
2020 2019
GHg GHg

Non-pledged frading assets

Fixed Deposits and Call Accounts: - -
Premium Bank Ghana Limited - -
Legacy Capital Savings & Loans Limited - -
Consolidated Bark Limited - 4,680,000

- 4,680,000
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2020 2019
GH¢ GH¢
Pledged trading assets
Bank of Ghana Treasury Bills held by:
ARB Apex Bank 25,800,000 12,550,000
25,800,000 12,550,000

The trading asset has been used as a security to contract ail the institutional borrowings by the Bank.

Trading liabilities
There was no trading liabilities during the year.

2020 2019
GH¢ GH¢
Loans and advances to customers
Loans and advances to customers at fair value through prof 7,473,198 © 7,816,384
7,473,198 7,816,384
Allowances for impairment (633,210} (417,345)
6,839,988 7,399,039
2020 2018
Loans and advances to customers at amortised cost- GH¢ GH¢
Loans by business segment to customers:
Agriculture 1,869,406 1,370,333
Cottage industries - .
Transport 480,476 895,469
Commerce 1,525,473 2,438,070
Susu and other credit lines 3,597,843 | 3,112,512|
7,473,198 7,816,384
2020 2019
Allowances for impairment GH¢ GH¢
Individual allowances for impairment
Balanee at 1 January 417,345 298,193
Impairment loss for the year: - -
Charge for the year 215,865 119,152
Excess Impairment - -
Write-offs - -
Balance at 31 December 633,210 417,345

Loans and advances to customers at fair value through profit or foss
At 31 December 202§ the maximum exposure to credit risk on loans and advances at fair value through
profit or loss was GH¢7.47 million (2019: GH¢7.81 million).

Loan statistics
i) Twenty {20} largest exposurse to total exposures 14.88% 21.11%
i) L.oan loss provision ratio 2.85% 5.34%

Deferred tax assets and liabilities
Deferred tax is calculated, in full, on all temporary differences under the liability method using a principal tax
rate of 26% (2019: 256%). The movement on the deferred income tax account is as follows:

2020 2019

GHg GHg¢
Balance at 1/1/20 85,993 97,367
Income Statement (credit)/charge 45,152 (11,374)
Net tax (assets)/ liabilities 131,145 85,993

2020 2019
Other assets GH¢ GH¢
Prepayments 30,080 195,111
Accrued interest - investments 111,736 104,712

- loans - 38,559

Stationery stocks 86,425 66,264
E-ZWICH Cash Control 10,2956
ATM Card Stock 4,559 -
WIP - Office Improvement - 212,066
E-ZWICH operations 5,645 161,895
Interbranch - 100,000
Staff Rent Advance 8,520 -
Others- - 4,000

257,240 882,607

na
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MPONUA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020

2020 2019
Investment in Securities GH¢ GHg
Investment in ordinary shares of ARB Apex Bank 41,404 41,404
41,404 41,404

Investment in securities have upan initial recognition been designated at fair value through eguity, and
therefore eliminates or reduces any accounting mismatch that would otherwise arise,

Leases {IFRS 16)

The Company applies IFRS 16 where leases are recognized as right-of-use assets and corresponding
liabilities at the date at which the leased assets are available for use by the Company. The right-of-use
asset is presented separately in the statement of financial position, except for right-of-use assets that meet
the definition of investment property, which is presented in the statement of financial position in separate

{IFRS 16 allows two methods of initial application: (1) full retrospective application with the restatement of
comparatives and (2) modified retrospective approach without the restatement of comparatives and with
certain simplifications available upon adoption. The Company has elected to use the second approach by
implementing the standard retrospectively in relation to all leases in which the Company is a lessee without
restating comparatives. The implementation of IFRS 16 will not affect total equity. The adjustments to

The Company has elected to apply the exemption for low value assets on lease-by-lease basis. The
Company has decided that for the leases where the asset is sub-leased, a right-of-use asset is recognized
with the corresponding lease liability. For all other leases of low value assets, the lease payment
associated with those leases will be recognized as an expense on a straight-line basis over the lease term.

29
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MPONUA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020

2020 2019
Deposits from customers Ghi¢ GH¢
Retail customers:
Demand deposits 4,063,402 3,286,889
Savings deposits 19,561,248 13,443,034
Others- Ezwich 50,373 -
Time deposits 3,747,952 2,820,800
Other Deposits 0 -,
Installment depasits- Susu 13,251,767 8,156,280
40,674,746 27,707,013
Depaosit statistics
i) Ten (10) largest depositors to total deposit ratio 4.44% 5.72%
Provisions 2020 2019
Building Fund Provision GH¢ GHé¢
Balance at begin 179,000 179,000
Transfer from income surplus - -
Balance at end 179,000 179,000
The provision is 1o be used for the completion of the Banks' building projects.
2020 2019
(b) General welfare provision GH¢ GHg
Balance at begin - -
Transfer from income surplus - -
Funds Applied - -
Balance at end - -
Total Provisions 179,000 179,000
2020 2019
GH¢ GH¢
Borrowings
Special Farmers Loan (MOWAC) - -
Rural Finance Wholesale Fund (RFWF) - -
Rural Enterprise Program Fund (REPF) - -
ARB Apex Bank Limited = -
Bomrowings less than one year - -
Borrowings more than cne year - -
2029 2019
Other liabilities GHg¢g GH¢
Unearned Discount on Treasury Bills 435,396 293,799
Accrued fnterest 76,272 -
Audit Fees 23,625 18,900
Office Account 536,964 206,330
Payment Order 6,000 13,064
Palice Guard Duty 8,682 -
Interest Suspense 55 -
Ezwich Operations 74,391 273,170
Managed Funds 54,965 12,018
Others - (U-Connect Operaticns) 10 22
Head Office & Nkawkaw Renovations - 100,000
Legal 3,000 -
Sotware Payable 196,538 -
1,415,908 917,300
a) Stated capital - 2020
Ordinary shares
Number of Shares Proceeds
2020 2019 2020 2019
Authorised: GH¢ GHg¢g
Ordinary shares of no
par value 5,000,000,000 5,000,000,000
Preference Shares 125,000 125,000
Issued and fully paid:
Balance at 1.1 1,491,112 1,117,300 2,453,822 1,765,785
Far Cash - 2020 720 1,379 1,440 2,761
Capitalisation [ssues - 372,433 - 685,276
1,491,832 1,491,112 2,455,262 2453822
Preference Shares 125,000 125,000 13 13
Balance at 31.12 2,455,275 2,453,835
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MPONUA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER, 2020

b) Stated capital - 2019

Ordinary shares
Number of Shares Proceeds

2019 2018 2018 2018
Authorised: GH¢ GH¢
Ordinary shares of no
par value 5,000,000,000 5,0060,000,000
Preference Shares 125,000 125,000
Issued and fully paid:
Batance at 1.1 1,117,300 1,115,850 1,765,785 1,762,885
For Cash - 2619 1,379 1,450 2,761 2,900
Capitalisation Issues 372,433 - 685,276 -

1,491,112 1,417,300 2,453,822 1,765,785
Preference Shares 125,000 125,000 13 13
Balance at 31.12 2,453,835 1,765,798

Shares in treasury
There is no share in treasury and no call or instalment unpaid an any share.

Income surplus
This represents the residual of cumulative annual profits that are available for distribution to shareholders.

Statement of changes in issued number of shares Ordinary Shares Ordinary Shares

2020 2019
Onissue at 1 January 1,491,112 1,117,300
Number of shares issued during the year 720 373,812
On issue at 31 December 1,491,832 1,491,112

At 31 December 2020 the authorised share capital comprised 5,000,000 ordinary shares

(2018: 5,000,000,000). The shares are of no par value. All issued shares are fully paid.

The holders of ordinary shares are entitied to receive dividends as declared from time to time and are
entitled to poll voting per share at meetings of the Bank. All shares rank equal with regard to the Bank's
residual assets.

2020 2019
Dividend GH¢ GH¢
The following dividends were paid by the Bank for the year ended 31 December:

No dividend - -
Capitalisation Issue - -

After 31 December 2020 no dividend per ordinary share (2019: GHg¢ nil) was proposed by the
Directors. The dividends have not been provided for in the profit or loss or the statement of financial
position and there are no income tax cansequence.

2020 2019
Revaluation reserve GH¢ GH¢
Balance at begin 14,814 14,814
Balance at end 14,814 14,814
This represents increase in share value with ARB Apex Bank Limited

2020 2018
Statutory reserve GH¢ GH¢
Balance at Begin 1,118,351 907,025
Transfer from income surpfus 749,780 209,326
Balance at End 1,866,131 1,116,351

This is a non-distributable reserve. The transfer to Statutory Reserve Fund represents 50% (2019 ; 25%)
of the net profit after lax and befere dividend for the year. The transfer is in compliance with section 34 of
the Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 230).

Credit risk reserve

The credit risk reserve is a non-distributable reserve and it represents the excess of the total provisions for
loans and advances provison determined in accordance with the Bank of Ghana prudential guidelines over
the impairment loss for loans and advances recognised in the income statement under the IFRS
framewoark.

As at the reporting date, total provision for losses under the Bani of Ghana provisioning criteria amount to
GH¢633,210 (2019:GH¢4 17,346). This was above the impairment allowance for loans and advances
recognised under the IFRS framework of GH¢477,538, necessitating the creation of a Credit Risk

Reserve Fund of GH¢155,572.
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Contingencies
Claims and litigation
There was no claim brought by any person against the Bank.

Contingent liabilitias

fn the ordinary course of business, the Bank did conduct business involving guarantees but did not engage
in letters of credits and acceptances. These facilities are offset by corresponding obligations of third
parties.

Nature of contingent liabilities
Guarantees are generally written by a Bank to support performance by a customer to third parties. The
Bank will only be required to meet these obligations in the event of the customer's default.

Letters of credit commit the Bank to make payment to third parties, on production of documents, which

are subsequently reimbursed by customers. .
An acceptance is an undertaking by the Bank to pay a bill of exchange drawn on the customer. The Bank

expacts most acceptances to be presented and reimbursed by the customer imrmediately. :

The nominal principal amount of the guarantees are as follows:
2020 2019

GH¢ GHg
Guarantees - -

Related parties

Transactions with key management personne!

The Bank's key management personnel includes Directors (executive and non-executive} and members
of the executive committee. Transactions in the normal course of business with these pecple who are
hereby referred to as related party are as follows:

2020 2019
GH¢ GH¢
Closing batance Closing balance
Loans and advances 722,834 718,082
Interest income on loans and advances 54,213 53,706

Interest rates charged on these loans and advances were at concessionary rates.

The foans granted are secured with staff provident fund contribution (Tier 11! Pension). No specific
allowance has been made for impairment losses on balances with key management personnel at the
year end.

These balances have, however been collectively impaired as part of the portfolio impairment assessment.

Capital Commitments
There was no capital commitments as of 31 December, 2020 (2019: Nil)

Country analysis
All assets and liabilities of the Bank are held in Ghana.

Comparative figures
Where necessary, figures within notes have been restated 1o either conform to changes in presentation in
the current year or for the adoption of new IFRS requirement.

Value added statement

2020 2019

GH¢ GH¢
interest earned and other operating income 8,438,052 6,170,467
Direct cost of services {4,584,523) (3.553,432)
Value added by Banking services 3,853,530 2,617,036
Non-Banking Income - -
Impairments 215,865 119,152
Value Added 4,069,395 2,736,188
Distributed as follows:
To Empioyees;-
Directors (non-exeeutives) 119,615 120,953
Other employees 2,754,137 2,473,563
To Government:
Income tax 666,567 330,193
To providers of capital:-
Dividends to shareholders - -
To expansion and growth
Depreciation 260,511 146,012
Amortisation - -
Income Surplus . 1,499,560 825,930
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SHAREHOLDERS INFORMATION
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39 Analysis of shareholdings as at 31 December, 2020

S o
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3
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11
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14
15
16
17
18

19
20

Number of shareholders

The Bank has two thousand, and thirty-one {2,031) ordinary shareholders at 31 December, 2020

distributed as follows:

Number of Number of Percentage
Category Shareholders Shares Holding (%)
1-1,000 1,876 1,190,605 79.81%
1,001-5,000 148 232,847 15.61%
5,001-10,000 6 42,919 2.88%"
Over 10,000 1 25,461 1.71%
Total 2,031 1,491,832 100.09%
Directors' shareholding Number of Percentage
Name of Director Shares Holding (%)
Mr. George Osei Ameyaw 6,289 0.42%
Mr. E. Atta Asamoah 2,515 0.17%
Mr. Charles Ofori-Owusu 2,545 0.17%
Mr. Peter Ackah 1,887 0.17%
Mr. Andrews Ameyaw 1,258 0.13%
Mr. Gearge Okyere 346 0.08%
Total 14,840 1.14%
Twenty (20) largest shareholders Number of Percentage
Name of shareholder Shares Holding (%)
. Kwasi Ntiamoah 25,468 1.71%
. Grace Ofosu Appiah 8,153 0.55%
. Apollo Club & Trading Ent. 6,930 0.46%
. George Osei Ameyaw 6,289 0.42%
. Abudu Aziz Abubakari 6,115 0.41%
. Nana Adonten Adjei 5,659 0.38%
. Agyekum Nimako Nicholas 4,076 0.27%
. Alex Asamoah 4,076 0.27%
. Benjamin Qpoku Asante 4,076 0.27%
. George Kwabena Asante 4,076 0.27%
. loseph Asomani 4,076 0.27%
. Nana Tuffour Apem Il 4,076 0.27%
. Affred Twum-Antwi 3,615 0.24%
. Kwadwo Farkye 3,144 0.21%
. Amoah Sarfo Kwaku 3,144 0.21%
. Dickson Osarfa Asante 2,830 0.12%
. Kwame Osei Bonsu 2,830 0.19%
. Charles Ofori Owusu 2,545 0.17%
. Abrah Yaw 2,515 0.17%
.[Emmanuel Atta Asamozh 2,515 | 0.17%
Reported Totals 106,208 7.12%
Unreported Totals 1,385,624 92.88%
Total 1,491,832 100.00%

ne
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MPONUA RURAL BANK LIMITED

TAX COMPUTATION
YEAR OF ASSESSMENT - 2020
GH¢
Net Profit as per Accounts 2,166,127
Add Back: Depreciation 277,356
Doubtful Debts Charge 215,865
Penalty 6,000
Adjusted Profit 2,665,348
Less: Capital Allowances:B/F -
Cap. All. Computed 179,688
179,688
Cap. All. Utilised {179,688) (179,688)
Chargeable Income 2,485,661
Tax thereon @ 25% 621,415

This is subject to agreement with the Ghana Revenue Authority.
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REPORT OF THE DIRECTORS TG THE MEMBERS OF

MPONUA RURAL BANK LIMITED
YEAR ENDED 31 DECEMBER, 2020

The Directors present their report together with the audited financial statements of the Bank for the year

ended 31 December, 2020

. DIRECTORS' RESPONSIBILITY STATEMENT

The Directors are responsible for the preparation and fair presentation of these financial statements
inaccordance with International Financial Reporting Standards (IFRS), and in the manner required by
theCompanies Act,2018 (Act 992) and the Banks and Specialised Deposit-Taking Institutions Act, 2016
{Act 930) and for such internal controls as the Directors determine are necessary to enable the preparation
of financial statements that are free from material misstatements, whether due to fraud or error. The
Directors have made an assessment of the ability of the Bank ta continue as a going concern and have no

reason to believe that the Bank will not be a going conicern in the year ahead.

NATURE OF BUSINESS

The Bank's principal activities are provision of Rural Banking services.
There was no change in the nature of the Bank's business during the year.

FINANCIAL RESULTS

The resuits of operations for the year ended 31 December, 2020 are set out in the attached financial

statements, highlights of which are as follows:

The Bank recorded a net profit before taxation of
From which is deducted income tax expense of
Giving a net profit after tax of

There was a transfer to statutory reserve fund of

Leaving a profit for the year after tax and transfer
to statutory reserve of

When added to the opening balance on the income surplus
account as of 1 January

Transfer to Statutory Credit Risk Reserve

And adjusting it with Prior Year Adjustment of
And adjusting it with transfer to stated capital of
From which is deducted final dividend paid of

Leaving a closing balance on the income surplus
account of

. STATED CAPITAL
The Bank's Stated Capital relating to Ordinary Shares issued increased from GHg2,453 822 as at the end
of the previous year to GH¢2,455,262; recordjng an increase of GH¢1440 as at close of the year. The
number of issued shares also increased from 1,481,112 to 1,491,832 showing an increase of 720

2020 2019
GH¢ GH¢
2,166,127 1,156,123
(666,567) (330,193)
1,499,560 825,930
(749,780) (209,326)
749,780 616,604
1,027,837 1,309,198
(155,572) -
11,374 (153,097)
- (744,868)
1,633,419 1,027,837




DIVIDEND

The Directors do not recommend the payment of any dividend for the year. (2019 - GH¢0.00 ) per Bank of
Ghana directives per its Notice No.BG/GOV/SEC/2020/03 on Suspension of Distribution of Dividends for
the Financial Years 2019 and 2020.

CORPORATE GOVERNANCE

The Board of Directors is cammitted to ensuring good corporate governance as a means of
determining the direction and performance of the Bank. To this end, the Bank aims to comply with
best practices in corporate govemance.

DIRECTORS REPRESENTATION )
The Directors confirm that no matters have arisen since 31 December, 2020 which materially affect
the financial statements as presented.

AUDITORS
The Auditors, Opoku Andoh & Co will continue in office in accordance with Section 134 (5) of the
Companies Act, 1963 (Act 179).

APPROVAL OF THE FINANCIAL STATEMENTS
The Financial Statements were approved by the Board of Directorson ... , 2021
and were signed on their behalf by the following:

i
DIRECTOR DIRECTOR
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INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF
MPONUA RURAL BANK LIMITED
ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2020

Report on the Audit of the Financial Statements

We have audited the financial statements of Mponua Rural Banik Limited, which comprise the statements of
financial position as at 31 December 2020, and the statements of comprehensive income, changes in equity and
cash flows for the year then ended, and the notes to the financial statements which include a summary of
significant accounting policies and other explanatory notes, as set out on pages 13 to 35,

Our Opinion

Wa have audited the financial statements of Mponua Rural Bank Limited, which comprise the statements of
financial position as at 31 December 2020, and the statements of comprehensive income, changes in equity and
cash flows for the year then ended, and the notes o the financial statements which include a summary of
significant accounting policies and other explanatory notes, as set out on pages 8 to 35.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Cur responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financia!
Statementssection of our report. We conducted our audit in accordance with Intemational Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.We are independent of the Bank in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (iESBA
Code) together with the ethical requirerments that are relevant to our audit of financial statements in Ghana, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the |ESBA Code.

Other Information

The Directors are responsible for the other information. The other information comprises the Corporate
information, Report of the Directors as required by the Companies Act, 2019 (Act 992) and the Banks and
Specialised Deposit-Taking Institutions Act, 2016 (Act 930), the Chairman’s Report, but does not include the
financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.In connection with our audit of the financial statements, our responsibitity is to
read the other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
if, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of the Directers for the Financial Statements

The Directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and in the manner required by the Companies Act,
2019 (Act 992) and the Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 930}, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstaterent, whether due to fraud or error.In preparing the financial statements, the
Directors are responsible for assessing the Bank's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
Directors either intend to liquidate the Bank or to cease operations, of have no realistic alternative but to do so.

The Directers are responsible for overseeing the Bank’s financial reporting process.




Auditor’'s Responsibilities for the Audit of the Financial Statements.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.

Reasonabie assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individuatly or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*Identify and assess the risks of material misstatement of the financial siatements, whether due to fraiud
or erior, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstaternent resulting from fraud is higher than for ore resulting from error, as fraud may involve
coltusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+*Obtain an understanding of internal contral relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Bank’s internal control.

*Evaluate the appropriateness of accounting palicies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

«Conclude on the appropriateness of the Directors’ use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty axists refated to events or conditions
that may cast significant doubt on the Bank's ability to continue as a going concern. If we conclude that a
material Luncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's repont. However, future events or conditions may cause the Bank to cease to continue as a

going concern,

+Evaluate the averall presentation, structure and content of the financial statements, including the
disclosuras,and whether the tinancial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit,

Report on Other Legal and Regulatory Requirements

Compliance with the requirements of Section 137 of the Companies Act, 2019 {Act 992} and Section 85

of the Banks and Speciafised Deposit-Taking Institutions Act, 2016 (Act 930);

We have obtained all the information and explanations which, to the best of our knowledge and belief were
necessary for the purpose of our audit.

tn our opinian, proper books of account have been kept by the Banlk, 5o far as appears from our
examination of thase books.

The Statement of Financial Position and the Statement of Comprehensive Income of the Bark are in
agreement with the accounting records and returns,

We are independent of the Bank under audit pursuant to Section 143 of the Companies Act, 2019 (Act 992).

The Bank's fransactions were within their powers and the Bank gengrally complied with the relevant
provisions of the Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 930).

The Bank has generally complied with the provisions of the Anti-Money Laundering Act, 2008 (Act 749), the
Anti-Terrorism Act, 2008 (Act 762} and all relevant Amendments and Reguiations governing the Acts.
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