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Notice is hereby given that the 24™ Annual General Meeting of sharcholders of Mponua Rural
Bank Limited will be held at the Roman Catholic Church at Amuanu Praso on Saturday, October 13,
2018 at 10:00a.m to transact the following business:

AGENDA

I To read the notice convening the meeting.
2. To receive the report of the Chairman of Board of Directors
3 To receive the report of the Board of Directors.

4. To review the Auditors' report on the Financial Statement for the year ended
December 31, 2017,
5. To ratify the transfer of GHe 1,000,000.00 from Income Surplus to Stated Capital.
6, To ratify the appointment of Opoku, Andoh & Co. as the Fxternal Auditors of the
Bank
7. To elect Directors to replace those retiring by rotation.
&, To authorize the Directors to fix the Auditers' Remuneration, ;
9. To fix the remuncration of Directors

6. Any other business,

SIGN
ANDREWS AMEVAW
(BOARD SECRETARY)

DATED THIS 117 AUGUST 2018
BY ORDER OF THE BOARD

Naote
A member is entitled to attend and vote at the meeting or appoint a proxy to attend and vots
mstead of himv/herself. Such a proxy need not be a member of the Bank {sharcholder),
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24th Annual General Meeting
Chairman’s Report ‘

1.0 INTRODUCTION
ananom, Directors, Shareholders, Distinguish Guests, friends from the media, ladies and
gentlemen, it is my pleasure to welcome you to the 24" Annual General Meeting of Mponua
Rural Bank. I am delighted to present the performance of your Bank for the financial year
ended 31" December 2017 for your ideas towards a sustainable growth and development of the Bank.

20  OVERVIEWOFTHE ECONOMIC ENVIRONMENT IN GHANA

Global economic activity continues to return to normal, and it is expected to be Sustained over the
medium term. According to the International Monetary Fund Report (January, 2018), output on the
global scale was estimated to grow by 3.7 percent in 2017 which is half percentage point higher than in
2016.

The economic activity in Ghana for 2017 has been fairly healthy and the momentum is expected to
continue over the medium term, supported by continued favourable external financing conditions.

In 2017, the local currency remained relatively stable against the major trading currencies. The Ghana
cedi depreciated against the US Dollar by a cumulative figure of 4.9 percent year on year. Inflation
dropped from 15.4 percent in December, 2016 to 11.8 percent in December, 2017. The decline in
inflation rate can largely be attributed to a fall in non-food component of the inflation basket as well as a
relative stability of the exchange rate. Similarly, the 91 -day Treasury Bill rate closed the yearat 13.35%
from 16.43% in December 2016 and the 182-day Treasury bill rate also declined to 13.88 percent from
17.6 percent in December, 2016. The fall in the Treasury Bill rates adversely affected the earnings of the
Bank.

3.0 THEBANK'SIMAGE e

Nananom, distinguished guests, ladics and gentlemen, the Bank continued to operate under stiff
competition in the market and coupled with difficult economic terrain, banking business became very
risky and expensive. However, I am happy to inform you that your Bank remained resilient with the
mtroduction of pragmatic customer centered policies and programs that made operations more
efficient, and thus increased the patronage of its products and services. The clamoir for the services at
Asante Akyem area led to the opening of an agency at Konongo early this year, that makes the total of
the Bank's agencies to be eight (8).

Itis worthy to note that, Mponua Rural Bank Limited was rated “Strong” throughout the four quarters in
2017 and for the first time was ranked 3" by ARB Apex Bank Performance Rating of Rural and
Community Banks in the last quarter of 2017, as compared to the Bank being ranked 6" at end 2016. The
Bank attained an unprecedented ranking as the Number One Rural and Community Bank in the whole
country as at end of March 2018 rating by the ARB Apex Bank. ] am highly delighted and very grateful
to all stakeholders who have contributed in no small measure toward the attainment of this feat.

40  FINANCIALHIGHLIGHTSAND PERFORMANCE
The Bank continued to perform satisfactorily despite the prevailing economic challenges during the
year as indicated by the data for 2016 and 2017 below:
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would expand the scope in future when the need arises.

80 MANAGEMENT PERSONNEL

Fellow shareholders, the Board and Management has engaged the services of Mr. Isaac Aboagye
Nyame a seasoned banker to bring his vast experience on board to strengthen the capacity of
Management to effectively and efficiently exercise its responsibilities to improve upon performance.
Mr. Isaac Aboagye Nyame, you are most welcome.

2.9 ELECTION OF DIRECTORS .

Fellow shareholde 'S, as law demands, one third of the directors shall step down at every Annual General
Meeting, but they could as wel] seek re-election. This year, Messrs Peter Ackah and George Okyere are
retiring but the Board recommends them to stand for election together with any nominations that would
be received,

106 FUTURE OUTLOOK AND CONCLUSION

Nananom, Distinguish Guests, Shareholders, ladies and gentlemen looking ahead, the Board and
Management is expected to continue in sustaining the growth in shareholders’ valye by pursuing our
strategic plan, which is hinged on excellent customer service, a strong liquidity base, diversified
funding sources and strict adherence to regulatory norms. The Board and Management are also
determined to continue with the facelifting of some agency premises to acceptable standards and
continue working on the Amuana Praso Head Office project, re-brand some existing products and
services and introduce electronic products, modernize operating systems and procedures to be in tune
with emerging technology in banking,

CONCLUSION

Nananom, distingnished guests, ladies and gentlemen, 1 would like to recognize the efforts of our
Board, Management, as well as all stakeholders who have performed their roles creditability in
propelling Mponua Rural Bank into prominence by discharging quality financial services to improve
upon the standard of Fvin g ofthe people. | urge you not to be overwhelmed by the sterling achievement,

but rather increase efforts and patronage to make the sky the limit for performance enhancement.

On behalf of the Board, 1 thank our shareholders for their sustained relentless support.




Report of
the Directors

he Directors have pleasure in submitting their annual report together with the audited Financial
statements of the Bank for the year ended 315t December, 2017 to the members as follows:

a. Stated Capital
The Bank increased its stated capital to represent fully paid ordinary shares during the vear
under review,

b. Principal Activities
The principal activities carried out by the Bank during the vear under review were within the
limits permitted by its Regulations and also consistent with its strategic focus. There were no
changes inthe principal activitics of the Bank during the year,

¢, Results and Dividend
The results of operations for the year ended 3ist December, 2017 are sef out in the Income
Staternent, Statement of Financial Position, Statement of Cash
“lows and the Notes 1o the Financial
Statements from pages 12 t0 29,

The operations for the year resulted in a Profit of GHE622,132.00 after charging all expenses
including taxation and depreciation. The total assets of the Bank increased from
GH¢19,149.411in 201610 GHE23,253.274in 2017,

The Directors do not recommend the
paymentofany dividend.

d. Retiring Directors :
In accordance with section 298( £} of the Companies Code 1963 {Act 179), one-third of the
Directors retire at the Annual General Meeting and being eligible, offer themselves for re-
election.

e, Auditors
The Auditors, Messrs Opoku Andoh &
Co, will continue in office in
accordance with Section 134 {5) of the
Companies Code, 1963 (Act 179,
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Opinion
We have audited the financial statements of MPONUA RURAL BANK LIMITED for the yearended 31
December, 2017, The financial statements comprise:

s Statement of Profitor Loss and Other Comprehensive Income for the vear then ended;

e yearthen ended: and

al mqiﬁan of the Bank as
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Responsibilities of the Birectors for the Financial Statements

The Dircetors are responsible for the preparation of the financial state
inaccordance with Ghana Accounting Standards {(GASyandintl
Act, 1963 (Act 179) and the Banks and Specialized Deposit-Taking Institutions Act, 2016 (Act930) and
for such internal controls

as Directors determine are necessary to enable the preparation of financial
statements that are free from material misstates

ments, due to fraud or error.
In preparing the financial statements, the Dir

©Clors are responsible for assessing the Bank's ability to
continue as a going concern, disclosing as applicable, matters related to gol

ng concern and using the
going concern basis of accounting unless the Directors either intend to liquidate the Bank or to cease
operations, or have no alternative but to do 50,

ments thal give a true and fair view
1€ manner required by the Companies

The Directors are responsiblie for overseein g the Bank's financial reporting process.
Auditors prﬁmibiéity forthe audit of the F inancial Statements

™, ur objectives are to obtain reasonable assurance about whether (]
vhole are free from material misstatements, whether due to fraud or error, and 1o issue an
Auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
butitis nota guarantee that an audit conducted in accordance with the ISA's wil] always detect a material
misstatement when it exists.

Misstatements can arise from fraud or emrer and are considered m
aggregate, they could reasonab

Iy be expected to influence the econom
basis of these financia] statements,

e financial statements as a

aterial if, individually or in the
ic decisions of users taken on the

As part of the audit in accorday

ce with the ISAs, we exercise
professional skepticism through

professional Judgment and maintain
out the audit. We also-

Identify and assess the risks of material misstatements of 1}
® tofraud orerror, desi

/ gnand perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis of our opmion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve col lusion, forgery, mtentional omissions, tmisrepresentations, or the
override of internal controls,

1e financial statements, whether due

Obtain an understanding of interna) controls relevant to the audit in orde
® procedures that are appropriate in the circumstances, but not for the

t to design audit
opinion on the effectiveness ofthe Bank's internal controls.

purpose of expressing an

Evaluate the appropriateness of accounting policies used and the reasonableness ofaccounting
estimates and related disclosures made by the Directors,

Conclude on the appropriateness of the Directors’ use of i
® and, based on the audit evidence obtained, wh

1€ going concern basis of accounting
events or conditions that may cast s

cther a material uncertainly exists related (o
ignificant doubt on the Bank's ability to continue as a going
concern. If we conclude that a material uncertainly exists, we are required to draw attention in
our Auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate to modi fy our opinion. Our conclusions are based on the aud; tevid ice obtained
up to the date of our Auditor's report. However, future events or conditions

1y cause the Bank




to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosure, and whether the financial statements represent the underlying transactions o
and events in the manner that achieves fair presentation. We communicated with Directors \
regarding, among other matters, the planned scope and timing of the audit and significant '

audit findings, including any significant deficiencies in internal controls that we identify
during our audit.

Report on other Legal and Regulatory Requirements

Companies Act, 1963 (Act 179) and the Banks and Specialized Deposit-Taking Institutions ;
Act, 2016 (Act 930) require that in carrying out our audit we consider and report on the i
Jollowing matters. We confirm that: . 1

2} We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b} In our opinion, proper books of account have been kept by the Bank in so far as appears
from our examination of those books; and the statements of the financial position and

profit or loss and other comprehensive income are in agreement with the books of
account;

¢} The Bank's transactions were within its powers;

d) The Bank complied with the provisions of the Banks and Specialised Deposit- Taking
Institutions Act, 2016 (Act 930)

The Engagement Partner on the audit resulting in this independent auditor's report is Stephen
Boateng Mensah (ICAG/P/1402).

Opoku Andoh & Co (MCAG/E/2018/053)
Chartered Accountants

SDA 8, Community §

Tema

21st May, 2018




Statement of Comprehensive

Income for the Year Ended

1st December, 2017

NOTES

2017
GH¢

[nterest Income 4
Interest Expense 5
Net Interest income

Commission and Fees 6
Other Operatin g Income 7
Total Income

Operating Expenses 8
Loan Impairment Charge 9
Profit Before Taxation.

Income Tax Expense 10

TOTAL COMPREHEN SIVE INCOME

(647,751

90027

4,142,622
{(3,177.860)
(101.080)

863,682

(397.855)

(241,550)

3,753,62:

3,355,768
439627

3,951,768

(2,865.221)

1,141,380
(296,909




Statement of Cha anges in
Equity for the Year Ended
31st December, 2017

Stated Retained Statutory ﬁmvnm“ Building
: mmﬁmmm Earnings Reserve Find Surplus Fund Total

20147 GHg GH¢ GHg m GHg¢ GH¢
Balance at 1/1/2017 567,373 1,669,913 636,083 14,814 146,000 3,034,182
Adjustment {93.668) {93.,668)
Profit For The Year 622 zw 622,132
Dividend Paid (210.941) (210,941
Share Capital 195,525 195,525
Capitalisation Issue 1,000,000 (1,000.000)
Transfer To Building Fund - 33,600 33,000
Transfer To Statutory Reserve Fund e - o e

Balance at 31/12/2017 1,762,898 K wﬁ 3@ @mc w,wmm mﬁ
Balance at 1/1/2016 475945 530,524 14,814 HO.000 2.188.972
Profit For The Year - 244 471
Dividend Paid - - -
Share Capital 740 - 740
Capitalisation Tssue 20,688 {90.688) -
Transfer To Building Fund - {36,000) - 36,000 -

Transfer To Statutory Reserve Fund

Ew%g

Balance at 1/12/2016




2017
NOTES GHée

Assets
Cash and Short Term Funds 11 3,193,877 2,350,108
Short Term Investments 12 13,300,000 12,600,000
Advances 13 5,119,876 3,714,080
Investments in Equities 15 41,404 41,404
Other Assets Account 14 871,589 312,557

22,526,746 18,418,149
Property, Plant & Equipment 16 726,528 731,262
Total Assets 23,283,274 19,149,411
Liabilities
Deposits and Current Accounts 17 19,039 081 15,322,736
Creditors and Accruals ig §32.411 641,901
Taxation 10 101,550 156,591
Total Liabilities 19,673,042 16,115,228
Shareholder’s Fund
Stated Capital 19 1,762,898 567,373
Retained Earnings 09,670 1,669,913 .
Statutory Reserve Fund 20 713.849 636,083 .
Building Fund 21 179,000 146,000 o |
Capital Surplus 14,814 14,814
Total Shareholders’ Fund 3,580,231 3,034,183 i
Total Liabilities and Sharcholders' Fund 23,253,274 19,149,411

Approved by the Board of Directors on 21st May, 2018 and signed

on its behalf by:

DIRECTOR:

DIRECTOH:




§K) ANNUAL REPORT 2018

considering the nature and significance of the risk, competence and authority of
person(s) performing the control, frequency and consistency with which the control is

performed.

in performing operating effectiveness of controls, we selected a sample of transactions
based on the control frequency to determine whether the control operated during
the year.

We performed an evaluation of management's key assumptions over the expected
credit loss model (ECL), including the probability of default (PD) and the loss given
default (LGD).

We challenged management's staging of its financial assets in the ECL module and
tested facilities to ensure they have been included in the correct stage.

We tested the underlying data behind the determination of the probability of default
by agreeing same to underlying supporting documentation.

We found that the assumptions used by management were comparable with historical
performance and have been assessed as reasonable.

We further tested the disclosures to ensure that the required disclosures under IFRS 9
together with the first time adoption disclosures have been appropriately disclosed.

We further assessed as appropriate the classifications of the Bank's loans and advances
in accordance with Bank of Ghana, prudential guidelines and the transfer of any excess
provision over the IFRS computed provisions to the regulatory Credit Risk Reserve.

Other Information
The directors are responsible for the other information. The other information

comprises the Directors’ Report, Chairman's Report, Corporate Governance Report and
Shareholders Information but does not include the financial statements and our
auditors report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

if based on the work we have performed on the other information, we conclude that

15
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’ 2017 2016

OPERATING ACTIVITIES NOTES GHg¢ GH¢
Profit Betore Tax 863,682 1,141,380
Adpustments for other payments (93,068} -
Depreciation 120,406 70,544
Operating profit before working capital changes 890,420 1,211,924
Changes in Working Capitaf

Change in Loans and Advances to Customers (1,405,796) 170,093
Change in Other Assets (559,032) 74,790
Change in Customer's Savings and Deposits 3,716,345 2,941,484
Change in Creditors & Accruals (109,490) (23,608)
Cash Generated/Used in Operations 2,532,447 4,374,683
Tax Paid {290,550} (170.891)
Net Cash Flow From Operating Activities 2,241,857 4,263,792
INVESTING ACTIVITIES

Profit on Disposal of Property Plant & Equipment (12,325) -
Proceeds from sale of Property Plant & Equipment 20,000 -
Purchase of Property, Plant & Equipment {123,347y {235,407y
Purchase of Investments {1,300,000) (4,002,817
Net Cash Flow From Investing Activities (1,415,672) (4,242,224
FINANCING ACTIVITIES

Ordinary Shares Issued 195,525 740
Dividend Paid (210,941) -
Building Fund 33,000 -
Net Cash Flow From Financing Activities 17,584 740
INCREASE IN CASH AND CASH EQUIVALENTS 843,769 (37,692)
ANALYSIS OF CHANGES IN CASH AND

CASH EQUIVALENTS DURING THE YEAR

Cash and Cash Equivalents as at 1 January 2,350,108 2,387,800
Net Cash Inflow 843,769 (37,692)
Cash and Cash Equivalents as at 31 December 3,193,877 2,350,108

®




the

er, 2017

Lg REPORTINGENTITY

Mponua Rural Bank Limited is a public Limited Liability Company incorporated and domiciled in
Ghana. The Registered office is at Amuana Praso, with the operational head office located at Nkawkaw
inthe Eastern Region. The Bank primarily isinvolved in rural banking,

2.0 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a} Statementof Compliance
The financial statements of MPONUA RURALBank Limited have b

with Ghana Accounting Standards (GAS) and under the histori
disclosed in the accounting policies below.

cen prepared inaccordance
cal cost convention except as

b} Useof Estimates and Judgement

The preparation of financial statements in conformity with GAS requires management to make
Judgement, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and cxpenses, The estimates and the associated
assumptions are based on historical experience and various other factors that are believed 1o be
reasonable under the circumstances, the results ol which form the basis of making the judgement
about carrying values of assets and labilities that are not readily apparent from other sources,
Actual results may differ from these estimates.

¢} Functional and Presentational Currency

The financial statements are presented in

Ghana Cedis (GHg), which is the Bank's functional and presentational currency.
d) Significant Accounting Policies

The significant accounting policies adopted by the Bank which have been used in preparing these
financial statements are as follows:

e} Revenue Recognition

i} InterestIncome and Lxpense

Interest income and expenses are recognised in the statement of comprehensive income for all
financial instruments measured at amortised cost using the effective interest method. The effective
interest method is a method of calculati ng the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instruments, when appropriate, a shorter period to the net
carrying amount of the financial asset or liability. When calculating the effective interest rate, the
Bank estimates cash flows considering all contractual terms of the financial mstrument but does not
consider future credit losses. The calculation includes all fees paid or received beuween parties to
the contract that are an integral partofthe instrument.



When a financial asset or a group of similar financial assets have been written down as a result of
Impairment, interes! income is recognised using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss. Interest income and expenses on financial
assets and liabilities held at fair value through profit or loss is recognised in the income statement in the
period they arise,

i} Fees & Commissions V

Fees and commission income and expenses that are an iniegral part to the effective interest rate on
financial instruments are included in the measurement of the effective interest rate. Fees and
conmssion relating 1o specific services are recognised as revenue when the related services are
nerformed.

i) Other Operating Income :
Other Income comprises gains or losses arising on fair value changes in rading assets and
ogmised available for sale financial assets,

f} Financial Assets and Financial Liabilities
i) Categorisation of Financial Assets and Financial Lighilities
The Bank classifies its financial assets in the following categories: financial assets held at fair value
hrough profitor loss, loans and receivables, available for sale financial assets, and held to maturity
mvestments. Financial lebilities arc classified as either held at fair value through profit or foss, or
amortised cost. Management determines the categorisation of its financial assets and financial
liabilities atinitial recognition.

i)

i} Financial Assets and Financial Liabilities at Fair Vilue thro ugh Profitor Lovs
Financial asset or Hability at tair vahue through profit or loss is a financial asset or financial hability
lowing conditions:

that meets either of the i

a} Held for trading

A flnancial ass

iaf Hability is classified as hold {or trading if it is: acquired or incurred
rose of selling or repurchasing in the near future: or part of a portfolio of
s that are managed together and for which there is evidence of a recent actual
dermoprofii taking,

wr

T

b
3

b Designated ar fuir vaiue through profit or losy
Upon initial recognition as financial asset or financial liability, it is designated by the Bank at fair
value through profit or loss except for investments that do not have a quoted market price in an

ket and whose fafr value cannot be reliably measured,

éi} Loansund Advances ,
Loans and advances are non-derivative financial assets with fised or determinable payments that

are notguoted inan active mar

33

g Property, Plant and Fguipment
liems of property and cquipment are measured at cost less accumulated depreciation and
inpairment es cxpenditures that are divectly attributable 1o the acquisition of the

cCost includ




Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Bank and the cost can be measured reliably. All other repairs and maintenance are charged to the
income staterment during the financial period in which they are incurred.

Animpairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount.
The recoverable amount of an asset is the greater of its value in use and fair value less cost to sell.
Impairment losses are recognised in the Income Statement,

Depreciation is recognised in the income statement on a straight-line basis over the estimated useful
lives of each part of an item of property, plant and equipment. Land is not depreciated. The current
annual depreciation rates for each class of property, plant and equipment are as follows:

Buildings 2%

Motor Yehicles 33%
Office Eguipment 25%
Furniture & Fittings 20%
Computers and Accessories 25%

k) Tazation :
The Bank provides for income taxes at the current tax rates on the taxable profits of the Bank.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date and any adjustment to tax payable in respect of
previous vears. No provision is made for deferred tax. :

i} Employee Benefits

1) PostHmployment Benefits

a) Social Security and National Insurance Trust (SSNIT)

Under a Mational Deferred Benefit Pension Scheme, the Bank contributes 13% of employees' basic
salary to SSNIT for employee pensions. The Bank's obligation is limited to the relevant
coniributions, which were settled on due dates. The pension labilities and obligations, however,
rest with SSNIT.

b} Provident Fund

The Bank has a provident Fund Scheme for all employees who have completed probation with the
Bank. Both Employees and the Emplover contribute 4.5% of the basic salary to the Fund. The
obligation under the plan is limited to the relevant contribution and these are settled on due dates.

I} Provision

Provisions are recognised when the Bank has a present legal or constructive obligation as a result of
past events, it is more likely to, than not, that an outflow of resources will be required to settle the
obligation and the amount can be reliably estimated. Where the obligation is expected to be settled
over a period of years, the provision is discounted using a discount rate appropriate tothe nature of
the provision, '

k) Dhvidend ‘
Dividend declared is treated as an appropriation of profits in the vear of approval, whilst dividend
preposed is disclosed as anote to the financial statements




I} Borrowings

Borrowings are reeognised initially at fair valuc, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the amount initially recognised (net
of transaction costs) and the redemption value is recognised in the income statement over the period
ofthe borrowings using the effective interest rate method.

Borrowings are classified as non-current habilities where the Bank has an unconditional right to
defer settlement of the liability for at least twelve months after the balance sheet date.

Borrowing costs relating to an acquisition, construction or production of a qualifying asset are
capitalised as part of the cost of the asset. All other borrowing costs are expensed as incurred.

m} FPostBalance Sheet Events
Events subsequent to the balance sheet date are reflected in the financial statement only o the extent
that they relate directly to the financial statements and the effect is material.

n} Cashand Cash Equivalenis

For the purposcs of cash flow statement, cash and cash equivalents inciude cash, non-restricted
balances with ARB Apex Bank of Ghana, amounts due from other banks and financial institutions
and short term investments in Government of Ghana Treasury Bills.

3 COMMITMENTS AND CONTINGENCIES

2} Commitment - Banking Business
The Bank enters into various Commitments in the normal course of banking.

i) Contingent Liabilities
Therewere no contingent liabilities at the end of the vear.

¢) Commitment for Capital Expenditure
There were no comumitment for Capital Expenditure at the end of the year.

2017 2018
GHg¢ GHe
4 INTEREST INCOME
Investments 2088614 1,873,849
Advances ) M/:'Z’“(}?*‘»O,,?"/‘S 1,879,774
4,170,387 3,753,623
5 INTEREST EXPENSES P
Interest on Deposit Liabilitics
6 COMMISSION AND FEES
Commitment Fees & Clearing Charpes
Commissions
7 OTHER OPERATING INCOME

Sundry Income




OPERATING EXPENSES

a} Staff Cost

Staff Salaries, Wages & Allowances
Social Security Fund Contribution
Provident Fund Contribution
Staft Bonus

Staft Accommaodation

Canteen Expenses

Clothing Expenses

Staff Training

Medical Expenses

b} Occupancy Cost
Rent & Rates
Housing Bxpenses
Cleaning

Electricity and Water

o) Generad & Administrative Expenses

Directors' Allowances
Beard Meeting Expenses
Travelling and Transport
Printing and Stationery
Telephone & Postages
Police Guard Hxpenses
Anniversary Expenses
Directors' Training
Gieneral Office Expenses
Legal Fees

. A o s
Legal Exnenses

H

Funeral Grant
Licensing & Supporting Fees
Bad Debt - Written OIF
Long Service Award
Fromotion

Shortage mm Till
Computer Expenses
Communication & 1T
Donation

{nsurance

Susn Expenses

12,380
5,000

190
50,567

63,722

1,124,352
146,166
46,789
113,448
56,930
74,298
44,178
22,734
5,558
1,634,446

26,948.00
300.00
18,532.00
96,693.00
142.473.00

41,200
41,695
298,735
72,713
33,059

14,679
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SHORT TERM INVESTMENTS
Treasury Bills - BOG 6,300,000 9,600,000
Other Bilis _LLO00.000 3,000,000
o A2,060.000

o §
ey

i3 LOANE & ADVANCES TO CUSTOMERS
a) Analysis By Type of Produce

Loans

Owerdraly

L

301,677 3,794,801

3301677 3794801
Less: Credit Impairment

b} Analysis By Type of Customer
Individuals ' 5301677 3,714,801
Private Enterprises

3794801
_(80.721)

Less: Credit Impairment

14 OTHER ABSETS R
Stationery Stocks

74177 32,489
Office Account 251,856 63,054

Interagency Account - 5,896
Insurance - Prepayments 18,208 18,203
Rent - Prepayments 148,420 125,654
Managed Funds - 67,261
Interest on Investments 368,742
Uncleared Effects 10,182

R7L,58%  312.557

15 INVESTMENTS IN EQUITIES

AT

APEX Bank Limited - Ordinary Shares L L
. ALdo4

A4
Ardoq




I6a. PROPERTY, PLANT & EQUIPMENT @

Motor Furniture Computers & Capital

Land Equipment Vehicles & Fitting Accessories WiP Total
Cost GHg¢ GH¢ GH¢ GH¢ GHe GHeg C GHe¢
Balance at 1/1/2017 50,000 338,346 345 464 38,724 294,582 418,768 1,485 884
Additions 11,013 102,930 3,250 6,155 - 123,347
Disposal {40,020 - {40.020)
Balance at 31/12/2017 50,000 349359 408,374 41,974 300737 418,768 1,569,211
Depreciation
Balance at 1/1/2017 - 301,957 138,735 17,547 276,383 - 754,622
Charge for the Year - 11,484 98,782 4,398 5,742 - 120,406
Disposal ’ - (32,345 - - - (32.345)
Balance at 31/12/2017 T 334y 225172 21,945 - 842,683
Carrying Amount
3171272017 50,000 35918 183,202 20,029 18,611 418,768 716,818




16b. PROPERTY, py,

ANT & EQUIPMENT

Motor  Furm
Equipment Vehicles

iture  Computers &
& Fitting 2

mmvmmm

Cost

Accessories Wi Total
e SHEGHE L . Glig
Balance at 1/1/2016 25,000 328,096 418,7
Additions 25,000 ‘ !
Balance at 31/ 2/2016 56,000 338,346 38

Depreciation
: Balance at 112016
w Charge for the Year

S

1arge on Grant

115476 13,653
43 750

PEPYOR b

Balance ai 3 12/2018

e D5 | mﬂmdﬁﬁ

50,000

418,768




i7 CUSTOMERS DEPOSITS

2017
GH¢

2018
GHe

Analysis By Type af Deposiy

Savings Accounts 9,676,096
Bemand Accounts 2,252 684
Time Deposits 1,935,700
Susu 5,174,601

7,979,061
1,913,232
1,805,500
3,624,943

19,039,081

15,322,736

18 CREDITORS & ACCRUALS

Unearned Discount on Treasury Bills 147,009
Audit Fees & VAT 9,400
Office Account i17.622

Bills Payable
Managed Funds
Inter Branch
Accrued Interest
Others

Payment Order

19 STATED CAPITAL

%

i} a. Authorised Ordinary Shares of No Par Value

b, A reference

i) a. Issued Ordinary Shares of No Par Value
b. Capitalisation Issye
¢. Preference Shares of No Par Yalue

111} Proceeds of Issue for Cash
a) Ordinary Shares
b} Capitalisation Issue
¢} Issue of New Shares
d) Preference Shares

) There s no unpaid Hability on any share
and there is no share in Treasury.

246,050
4,000
114,261
27,450

248,840

1,300

641,901

2017
GHg

2018
GH¢

5,000.000,000
125,000

!

5,000,000,0600
125,000

115,849.33

125.000.00

367,360
1,194,063
1,460

13

518,086.83
45,344.00
125,000.00

475,932
90,688
740

13

_ L7s2.898

567,373




20

21

22

23

24

STATUTORY RESERVE FUND

Balance at Begin 636,083 530,524
Transfer From Income Surplus Account 77766 105,559
Balance at End - TI3849 636,083

The transfer to Statutory Reserve Fund represents 12.5% (201 6: 12.5%) of the Bank's net
profit after tax and before dividend for the year. The transfer is in compliance with Section 34
of the Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 930).

CAPITAL SURPLUS _ :

Balance at Begin 14,814 14,814
Additions e D S
Balance at Fnd 14,814 14,814

This represents the share value with shares held at ARB Apex Bank Limited

BUILDING FUND

Balance at Begin 146,000 110,000

Additions during the year 33,000 -

Transfer From Income Surplus - 36,000
179,000 146,000

Funds Applied -

Balance at End 179000 ids 000

CONTINGENT LIABILITIES
There were no contingent liabilities at the Balance Sheet date.

CAPITAL COMMITMENTS
There were no commitments for capital expenditure at the Balance Sheet date.

BY ORDER OF THE BOARD

f .

DIRECTORS

Zist May,2018
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Year of

A

ssessment - 2017

GH¢
Net Profit as per Accounts 863,682
Add Back:  Depreciation 120,406
VAT on Audit Fees 1,400
Doubtful Debis Charge 101,080
Adjusted Profit 1,086,568
Less: Capital Allowances: B/F -
Cap. All. Computed R N
120,370
Cap. All. Utilised {120,370} (120,370)
Chargeable Income 966,199
Tax thereon @ : 25%

This is subject to agreement with the Ghana Revenue Authority.




WDV/COST- 171/
ADDITIONS

WDV 31/12/17

DEP. ALLOWANCE

MOTOR
ACCESSORIES VEHICLE
POOL 1 POOL 2
40% 30%

GH¢ GHg

160,992
102,930

 FURNITURE &
EQUIPMENT

POOL 4

BUILDINGS
POOL 5 A
10%
GHg

GH¢

BUILDINGS
POOLS B
10%

TOTAL
GHg

i

fd

0,376
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 a Sharcholder(s) of MPONUA RURAL BANK LTD. | hereby appoint

e m— () 1) — e e e e e et et e e e e,

¢ Bank to be held at 10.90am on the

13 Qctoba‘:r, 2018 and at

ank Lo, not less than Seventy
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